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Independent Avditor’'s Report

Lo Uaie Baseed of D Lo of
The Toiled] Chweads of Cimandu Foundnlion

e e sulited the weevmovnying fizineial slazemests of 1w Uniled Chures: of Canaela

Foondetion/ Fondation de lglise Unoe du Canade, which coznprize the stalioronens of Goooacia] posilien as
at Deecmber 31, 202 and the stetements of pperut:ens v2d changes in fund bilenees el cash Qe sor
the verrtoen anded, and the rasted notes, which comprse » sumeze oy of signilicunt aceountiog polices
and cther explanatory informating.

Manspemoent's responyibility for the finaueial stalements

Wanaznzent ia rasponaible tor the preparatinn and taiv prosestatinm of toese finansixl stebesienoa in
accordance with Canadian wcennting standuards tor not=Zor-poett arEanisutone, and tor s-eh inzomal
cnatrel 25 mamagameast detorazings s necezsan o enahuo the preparatinm o financial stazcments thak are
frae trom mcterial misszaterzont, whethas Ao oo feand oo orror

Anditra’s reapomsibility

CMITrEAT N sl Ty iR T axpress an epininn on thasa fnancial statenanca bazod o onr andm We ensdieted
cAIr A in acrardanse with Jamadian genaral b acramtad sauditing standands. Those standards sequia
chat wee entanly wits ethiczl ramirements and wlan and pertacm the andit tn nbtaie reasonahlc azsoransee
alvmt whethee Ehe finaneiai akatemasta ava free feam material misstatamnent.

An mnddiz Lmlves performnise proredurss to ohtain andiz evidonce 2 ont the amonnss and civclasmres iz
the financiul stetemests. The procedures zelacted deprenc onthe suditar's judgmant. incadic <ha
arAPASILRTT of 1R ks of moterial 2uisstatement of <he finansial statemancs, schazhar due to frand ar
ercnz. T making those sl susesamants, the asditar congiders incernal rontral veleant o tive encite's

aapiate n the ciraamstances, it not a0 the parrpnae of exoressing an npicinn o the stfestives pes of
D el et s e o condrni A il alsa Pehad g cea ol e thee gpapeioswial e ess ol aemenr ling policies
sl and The vegsuall eness ol aecounliog 30 oeale Ly reongugeonesn,, 2z el s cealoalivg o
peern | presesLalion o7 e inagetd galemenls.

g Tl e 1T Lluer it el g s narver calslnu] i st iiennl apud joaprasrialbe Lo parosinle a laziz e o
wunedi gpunine,
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1o sur opizion, L Jimamcta] slilemenls paesen; fivly, nall natedal vespects, the Gnanese] position of The
Dmilend Clecoh ol Caacla Fousdalicng bomtelien de P'Ealise $nie & Canada as et Decemnber 52, 2003 and.
Lz pusad e wl ile upersniune gl (s cash fTewea Tns the year han ended 20 apenocinee with Canacien
pecounliog, slizdids Dur ol -Lur-pelil neganisalinns.
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The United Church of Canada Foandation/

Fondation de I'lLglise Unie dn Canada
Starement of financoal posction

as at 31D 3-Lhow
2013 LalE
Ganaral
Qperattng  Undesionated Gt End parmiznk
Fund= Funds= Funds Funds= Total oo __ulel
e e s e e - 5 z —
Al
Curiert
Zash 1,49, 257 - 833,733 n 1,0£3,020 P
Accounks oo E T (haTs 4 I55.9343 - - - 355,934 Og, IR
F-rprd mxonsos 3514 - - - 3,8ta 2p@an
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Dielat o] b2 a2 (R-r2e 2 50 2] - - 120,604 - 120,504 140, e
sub z2zal 151,050 - 1,113,E71 B54,481 1,559,402 I N b W
[aad balanzes E5Z,d496 - B.110 Ag-194.341 48,154, 347 13.732.0252
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The United Chureh of Canada Foundation/
Fondation dc I'Eglisc Unic du Canada

Statemenl ol gperations and changes m fund balanees

For the yvear ended 31-Dec 5)-Ine
SO 1L - Y - ) T2
Goneral
T operating Undeszignated Gift Endowment
Funds Fundsz Fund= Funis= Taotal 1atal
¥ ¥ S ¥ 5 5
Revenuss
[ ar Alivns,
eqedl dhote 7 - - - - - 05,535
Cresior dlen) - - 1,673,861 1,687,279 3,360,140 10,1 435,05
Recovery of Invsetinent feas 202,652 - - - 202,682 54,245
Fovznue fro co-invastmenk prenmm [Naoks: S; 153 770 - - - 153,770 18 & 5T
BRI T o B R P 4,104 - G156 1,130,EB5 1,135,605 297,257
o 3s805EE - 1,673,777 2812164 4,853,407 10,775,263
Expensas
Granls (Mires A aad R/ 25,500 - 1,567,789 1,645,051 3,391,370 1,545,533
Fun: dewelcpment 2,044 - - - 30489 4,248
Resiciy e 23,674 - - - 13,674 4
Liffica 2,125 - - - 2125 3,207
Imvnstrenl Fuoos
oAl ion 322,719 - - - 322,719 30,885
Cao-inv=cstient praoracn {Rote 3) 4,415 - - - 4 416 =
Trewel and meserinng 19871 - - - 15,572 16 IH7
Frofussicnal oes 7E,5ER - - - 7RB,58E8 16, 7U5
Fiverhy ard nalrann 3,166 - - - Z 106 2,500
453,109 - 1,667 730 1,698,081 4,848,979 LGOS
Surplus fdeficlf) hato-e the “allowi-g (122,553) - 5938 1,12 08% 1,063,518 8774 30L
Chammne in feir welae ol ireestra ks - - {5, 9EE) 566,122 5 150,134 2ir2Ah
Surplus [deficit) (122,553) - - 6,286,205 6,165, 652 3,ns51,618
Fund balances, baginning of year 25,084 - 9,110 13,451,972 13, 786, 0hE <,754. 1447
Transter (Dol roen e Lnilad Chorsh - - - 79,5229 2% 25,2749 -
Mzt inkzr-func trensfors {Aote 7 440,085 - - (438,065} - -
Fund balances, end of year 652,495 - £,110 48,494 241 48,154,347 R sl
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The United Church of Canada Foundation/

Fondation de I'Eglise Unic du Canada

Statement ot cash flows
For the year ended

J1-De R
2013 2012
- r
Crporating
snrplus 5.183,652 c.Chiela
Items naok affecting cesh
Clia 11 e walae of Toesbinents (5,160,1343) (2:4.228)
Suralas without nen-cask s 1,003,518 g, 77,391
Cd s IILZII."i.-i:Ii-"l morking caita 1Tems
Nocaunts reselvable (2al1,108) (o]
Frepaid sxpoascs (570} R Y|
Leredabs paysle 4he, FEY 435,020
Lafzrred ~avenue L - 2y 313]
1648441 e.206,753
Invasting
Puchase of Invas menrts, net of sares (1,702 0437 (8,7 74,a10)
(1,702,043} 2, v r4.510)
[Lecrzase) increase In cash daring tae year (3,602} 431,133
Zash, beginaing of year 1,136,422 705463
Cagh, end of year 1,083,020 1,130.032
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The United Church of Canady Fowndation!
Fondation de I'Eglise Unic du Canada
Motes to tlhe fimancial statemenis

Necember 3, 2H 3

1. The United Church of Conada Foundation

Thz Uaited Church of Zanads Founcation (b Foundation] was incerperalad e s rok-share
carzomtior i1 2002 usder Fark IT of bw oo Corporadions Aol sl hegan gperzlinas v 2003, 1F
iz registescid 25 o choribaboe organizat.on umder the Socuie Tax Aol H7ANadai, and 5 nnk subjecl
to income bares provided cemoin discurserweat reguincimenls dne msl,

Tro purpase of the Foundatior is ko mcoese and roainbaie [unds, aod Laoapply sl cr par? nf B
pri-sipel endl nesorny bereol e suppork g eissico oF The Hpile:d Thareh of Capads (The United
Zhurel ), and ollner reglstarad cimnl es,

Asod el-tor-prrarl @nliby, Pha Foanczlalior's nper allorps ars =ellapt on revanues ganarakted arnca by
I+ addidnn, Feelles on 5he uriced Clorch to proylde supaars cers o2s as descrlbed inoa
ralasienally and gavarrares agreement (dascriaec Relow). ' 58 Foundatior has accur-uloted
urrastrickad funds over ks Rlsiary, whoeh 1z ncluded Inthe gerne al cperabirg fuind bala-cz in the
stztarent of omarabinns and changes 11 func Galsnass. A parclen of zhe accumulzted anreszricked
funas |s rezaired as waodting capital (cuaent 2ssats less curreni liab ez The remoining
urrastrickzd funds ore awvziioblz far the use of the Fouadaticn 2t tae 2oand's discret oo, The
toundation has cemplled wizh te external restrctlons on the G:ft Funcs and Endowment Funde,

A5 of July =, 2005 che Founcatlon enterzd inzo £ relaticnship ood governance ag comens w th
Th= Walted Chorch. he agreemesnt spaclfles bow the “wo entities wl'l work togezher |- Ehe zreas
af: fundrals-ng, func ranagement, ang dlsbursemant 2nd cranks ceersighk, staffirg cnc budgat,
and govertance. *ils agreament s reviewsd padadlcally.

r.p Flnancial statement presentation
LEnerar

I'hasa fironcial skabkerients irCude the osscks, liakilities, reyveques, ceparses, ond <ash Qaws
under the direct adminiatrakion of the Fou ncazion, o-d 2xcluce those urler B¢ admen :lrazicn of
the concregations, prosbytenes, coafo oncss ard paortrer eronizetions of The Wnikad Shurch
rHote 95, Coakributeo gquodls anc sorvizes are nob reconded 1 Ehe Toaostal s2atererbs of e
Foundakion, Walunbeors ke 3 subestoakial contribubas el Lifng cach year Lo assisl tha Four e Lion
in e ing e ils astivlbics, Mo g Che dillbeuiby o cebeemloabong Ll Bl dalog ol suels copteisite:d
sirsices. ey are el recagnized in Lhese finzparal slabzments,

Fungd Ao s ting

These Hrasaclal slaleraenly nave boen sreparal Iy accodaacg with aeconabiry standards o ocl-
fop-prafit negaratians (asn POy sclghlicheds by The Canad'ar Tpstiznte ar Charterad socannfants
CICAY asing the resieicbed Sl melkad of cepeplng restdcted sonatlons.

GENRNES Cnergilog Fung

The Garergl Oaearing um] rerarda the day-lo-dav apergtlens of the Foardaron, The
-cundatlen alse fAz lIEsE2s thrangh Flera Sceprb| Funcs _ne. @ oongregat ooq” Inves-ment
araject Fhal makes an nvestnesn: earagar avellaala fie crnarec ations.,

(ot Fonas

The = Fuirds record denor rersiars and d shise che funds hased o spes A Instnclors
Within a Ewva iby-four montk peried.

Encdcrwmont Funds

The Endowmoent Fund= hove specific restrick.ons p oced by dooors wikh nesooeck bo Lz
rainee s of bhe capita’ of the Fandls a0l e opse e imseslipenl uenrae 2ecrulen o fee
i s,

Fogr &



The Tatited Church of Canada Foundation/
Fondation de I"Fglise Unie do Canada
Motes to the financial statements

December 31, 2013

Eumimary of sigalflceant acgaunting pollcles

The signiticaak acrounting pollcies fillomed oy the Foundatlon are as followes:

RavENa racagnition

Restrictad denations ore racordec as restr coad funds. Unraskicted centrioutions ars: rucandal in
the isereia” Operazing Fund and are recagmized £= revenus vwhen rocoived or noccivaboe e
amaounk b B2 rece ved can e reasonably est mebed and callcezion is roe=orakbly c=surcl, Hiol
procacds from the sl f nifted securikios bo Ehe QUL Furidls are seoorded as rovenocwe did gxpeans
ir- the priod ir which Lhe procecds are reccived], U sblrse:] proocaods are reaskses Inodafecen
rewanae o asccunks payabie ant’l sust krme, not booexacad Lacaby-Teur -ncnths, the doenat
cemicnabes o varygrege b un of charity b owbich e proceeds ase Lo by clanmsed.

Tovestmonls

Investme-ks ara stated ok fair wolue, with caagoes in e valoe cooqmzed in Ehe stooererl ol
opcrebons 2nd chargo: i “ond belances, Fair wabez is cdelernined bascd ar Lhie sy Bl seies.

Finanoiod fasbrug ol

The Foundatior hes classificd cack of iks Sniancial sbraeeazals inke Ehee Tellowit g aaaenting
caburparics, The caleagery TeF arcilem e iermmiees 109 @onaeLirg.

Ause L U laoilliy Measurenmsant
.ash Fair welue
[iweskranls FCalt walue
Secoerts rasslvable Lonortlzed onst
Aocourts pavable Aonntired mosk

Lincadhity msk

—guidiky risk s bw risk the Founcazion could encounter difficulty nomoesing iss obligations as Lhey
come cue, The Fuarelalicn uses it working capital Lo rsitleote such risk,

Joborosd el mEk

The Founcazion doees ros bova any direct -nvsstmert onicstronents that are sensitive o clanmes
ininkeresl rales, The poules investnenks of B Saondabion, haseasger, inshodoed Felrome ks thal
dre sensikive Lo chansges ininmenest rakes, Flucheations in arioz are iesepse e Mucbodiion ir MUl
virlels grad su bese Irslrumenls cao slaoilize investeseol eoarey @eallabh: foe < lsCelutionm,

o fialin o creit ik

The Faundatlen has e di-ess cr soechic cendeal=allan af kel quk ecauss Hhe Avesiments
cn-apdse ualts of a ponled balapse fijad.

fArEr iR

“orka: risk ar'sas from the aosslaillzy that ckences in market grices will affect the valee of £
financial nskramuenks of tha Founcozion. The investmrents of the Foundaticn 2re exposad o faoir
valon Fuckuatiore, The Uniked Chucche skork ter- inskement=s {accounks neceiveblo anc accounts
poyable) ore nok s bjeck to market ris<.



The United Chuech of Canada Foundation!
Fondation de PEslise Unie du Canada
Motes (o the fingncial siatemenis
December 31, 2013

Summary of glgnificant accounting policias [cantinmued)

Uza pf asltimaias

Thea proparat:on af financizl staterients n cenform by witt ASHPMD reguires The Foundakicn o
r-oke estimates and ossumpbans thot oMot the roporkel armounis of as=cls and liabililice and Ehe
disclosur: of contingoenk wssaks and liabelitios ok B cate of Lhe fmancial stataeeeels, ane Che
reantad armounts ef ruvenaes anc cxpenses durng he regorkicg perod, A<Mial aesils sord
difier Trarre Lhoso eskirbbes,

4, Ralatad partias

Mazrnbe st I oo bl Geard of Dircclers <f Lhe Fuaedalizae peaqiires peine approval of thea e e
Courzil af Thi: Urskend Shoh, Ss osuck Thee Liniteod Couech gscerls slarl“inank 0] eqes nver tha
FournleLaud and all lrassaclions bBobween Lhe byo cntlUss are conlduglad &t the exchange amaunt,
vetich b5 Lhe seowanl sygrcee ko by the parlies. The Linilesd Chicecyans the Fooadation are salyject
U a relatinmgalp aned goy=inange agreement, walch rrquires The Dnltesd Chorss tooaRy for all
Foundahar expenzea related oo salary #nd bereits, furdralslng /aed governance sctllcles. Those
expenses are not 7ludad m these firarc'al statenents.

In 2LZ 3, the Foundatlon I=sued araaks to the Mlssion and Sorvicz (MEA) bokaling $251,828, Lo
n-har fundes of ‘The Lniked Choreh teralng $1949,114. and £2 The Umbed Zhuorch for B5 programs
overseas aod across Canada kotal ng 147, 82K (2012 MES Cled c41, other funde 515,774,
progams cveseds £nd acoss CEnsds 296, 4300

e “oundatlen had $nll ancunts recelvable as 2t D=2cember 31, 2013 (2012 - 4n'l) encd amaurts
payaale totalng fedu. 511 (2012 - f 247 fremdn Tha Unlted Chorsh, which are Ircludec in
accounts recelvzkle ard e accounts payable, respective y. These amounts are non-'nta @sk
be=aring.

3. Invasgtmenta

It e Fouadatlen nas sdoptad tha pollcy of saclally respensible investing developed by Tha Unitec
Charch. Urdear that alicy, the Foundation hie chosen ko .nwost ir the Fiera Balancec Func, whizh
iz manapzd by Ficra Cepital Zne. £5iea) ord 2dhencs £= civse y os peasibie w the socially
rasacnsiale iaveszmant requiremants ot T Lniked Chursh of Coneds =oundiaion, In ocoenk yoears
bow Fiv Balerocd Fusd bas always been goeaber b S6% comelaal wilk Lhe FPocnlion's
sociily respoosible ivestrreoe b policy, A o Docember 31, 2013, the Foendalior bolds 2,326 537
(2312 - 1,257,937 unils in bhe pocled fond wikh o unit weluc of $11,55 a5 gl Seceogbaer 31, 2013
(2012 - 510.98), Al Decerslor 21, 2013, Lhe Fuarckalioe bals e bobcls LaLallng $£1739,304 (2012
- 130, ADAY, ol ars inaluciee ininveslaenks in e Sl Ti-nds, 7w recslpl of ose boods v
rercrdad as getarrad rewvsnue ke e scater el ol tnanclal peesilion.

&, Gl Funds

The Fawrdation raceleas 204 Igsues Fax el e gifts ef cacuellles Inbradad ok corgregations
and cther reglabared charitles;, TRese -ecelpls any paeable:d s deimled eonalions, The sals
procesds, less hrokemae costis, Are pasaed on to le charees of She dnonrs’ roice. Sor rach
partlclzating donor, a personal fuad 15 establizled, Into wh ch ciffs A made. Th= dishure=meants
rmadea tc the clarlties fros the gale of ezcarltlas are ~ecordec as A grant expens=. Lindlsbhnrsed
procacds ar: recorded 1o deferred reve w= and acosunks payoale untll such e, nct —o exceed
twonty fiour mcnths, toe denor deslgnates a congregatlon o chanky to which the proceeds are o
bu disbeussed.
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The United Charch of Canada Foundation!
Foundation de FEglige TTnie da Canada
Nutes to the Dinancial stalements

Deeember 31,2013

7. Met Inter-fund transfers

e Foundafinn acocnzs fre Bs fusd administrative fess ard donor undesigrated generz|
donations o tive net 'nrar-funo fransfer soonarrs. Tha ade-Inisirachve fees as requirea by Fiem
Laplesl e for Eadowimeark Fuads sre charged By tha Gene-al O2eat ng Fards cusrtorly at
U.25% of the average fiing a'ace aqd refleczed as Inkter-fund Zransfe=. |ha adrinistrzbve fees
chRrgsd —o Endowrnent Fuoads tetal 49065 JE012 - 28,3470, Dorno-undesignotec genaral
denations cotallng 31 (2012 - $£5,535) ware |acluded In the Seaneral Sparotl-g Fu-od doenations
onZ krensferred te the Endawment =unds upcn metion by the Bozrd of Dirackors,

£, Lo-invastment program

Undor b co-ioveslmeak proygsan, he Soundabicn srovidos b cohgregations, preshyelarics,
Confercnoes and patner orsanizal uns of The Doitce Coarck: docess Weibs inveeslieer L omaan e,
Fizrs Scopkc Funcs Inc,, whie wntracks wekh coch parkicipant Tur investinent r-asayeeer]
survicus. The Touncation prov does sdminstrative supporl sereloas @ U -egards Lo the oo-
Prteesbineelil pron e as descElees 1 sereioe agteanenl oith Tlee, wilon was ree sed e [ertve
Sesloimaoer 29, 2011, The inveskine it asscls of Line <opgregallens ang clowe= smbhcipaars ar2 net
recardel i ke 7o pelalions inarcial slaieweals. A Jecemore 31, F0 L3, Lhe vestme ks onralsd
%21, miliicn (2012 - $24.G milliar), The parsicipanks notks ce-ireeestmee L prograr a9 barge:l a
e woler i program by Cicrs in azcondanoe silb Flers oo sthactiee, Undes e rewse]
arroersenl, Ficra lorsardds B Foardation: o po=teon of Bl feas aaeraed fom e prncraim ars she
Foundaiion peys De geeoatl malalenanse el loe 20y atClpaal that bolls nvestments wanse
Aawverare matket walge 15 eas Fhan 150000, 71 2013, The Fenndation palc 0,9 & {02 -
H9.EF) 0o acoannt eainlapance faes.

o. EHUrerantees

e the rarma’ cowrs= cf kusinezs, <ha Frurdaro eabtars it agresments thak nieat th-e defnltlcn
of m gquarante=s. e Foondation’s arirary gusrantess are 26 fo lows:

3

fa]  udemaity hzs been pravided o sl crustzes, directors, offlce~s and wolanteers of the
Founcazlar for var ous itemis incudlng, Euz nok | miked to, ali costs to sottle suit: or actions
cue ko Zesociation w th the Faurdation, suoject bo cartcln restrict’'ans. The Foandation has
purchased cirecters’ ond off oers’ liakilicy insu-ance to m'tigats th= cosk of any putantio
fukbu-c =uits or octicns. Tk berm of the indamnification is not caplizit ¢ def neal, bt s
limited to toe period cwar whica the I-dem-ified party served as a truses, dirpckor, oFicar
ar walontear of the Foundation The mexirnom omourt of eny patential A Eare 2oy meat
cganok b reasarasly estimated.

by In zhia normal cocarse of Business, the Faondation hes eakared inkto 2graer—unks chat inclode
indemnitics in fewou - of third partles, sLch as canf d=antiality agrezments as wall os
cngagoement okbers with odwisors ond censulkarts. Thoso inceimaificozion agreemarts may
requite the Foandakicn e comonosska counterpark os for lesyses nourrad by e
counberperlivs o5 @ resule of broachos in rearasartaboo aod reculations vsos o
censeguenes oF Lhe ransacticn, The bermms of Liese iodetenilies are oel cplil Uy sdelineal
and Lhe: masirean armoeel of any cotenbia reimoorscmenl cannat By reasenzbly cotie-alsrd,

The palups ot thess hlennlSeabion Aywesmants prevells Chs Foaodatlen trone mal?na a
raasnnahle extlmate o the maximoem epasure doee to e difflcolzlas 1q assessing the amount of
dabllizy thar skens from the unpreclcealilicy of futuse evants and the unlimited coveroge cffered e
counte partles. Histenca Iy, £ Fooncazlon has not r-ade any elgn-Azant pavments undsr sach or
simi'ar indernification agreen-anks, 2nd thersefoe, no ancuak hes beer accrucd in Ehe skakemont
cf flnonca pasition with respoct te these agrezmen:s.
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