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Independent Aadibws Beporl

Tu thie Board of Threctors of
The Tited Church of Nanada Fromdatoy Prndation de liglize TToie duo Canada

Wi hava audited the accompanssog tinamsial atasementa ol The Tindted Crnreh ol Canada

Fonmdation fFondatian de 'Felize TTie dn Carsula, wehich vouqrize the gsalesuend of Meaneial pnsilinn as
Bt Treremler 51, winz, and The statwmenl a ol apergtines, chipnges in Tund salanees aned vazh Arawes Foe 1he
voar then endad, and the velazed nokes, which enngrize a s poomars ol sigrifican] aecmnling nnlicies aed
ather sxplanatory informal i,

Manapements responsibdliny tor (e finaegial sialewea ks

Rlanagrienl ia regpendilde Due the peepavalios aond aie presenlalion of those Dnaeiad <laloermeols o
accnaines Wilh Canadiae areannliey, sboadaods [us pol-Jor profl orgaotzaiioss, sl los sucl inleenal
revterel g T gt Dilelecooines 3 ooy Laocasacale Ui peepea Lo af Boooedal slalsgnils Dl ave
lree Teven poaleciad ciids Laleszeol, whedher doe o foaed o eeeor,

Andiloe's responsibilily

Crae pemponsihidily Ls Do esprooess o epinien o Loese financin] salemenss Desed on oo wwdiz, We eondclol
A e gl ineeosdioes will Cuoaolian geonceadly wesceplod wadiiong staodazds, Those slandeods rxuive
Fhal wew curnple will elhica] reguiceoens aod plan aod perfocon e sadil Lo oalain reasopable assuzane;
bl whostbeer U Tameial staleceats ace Dree from material misytatemens,

Stcpudid toveulves pedlormming procedurces o obtain aond:k eddeones abeue the amoonls: wod diselosuces o
Uz linapeial skilemsenls. Yhe provedurea selected depend on the auditer’s judizont, including the
vesessanual of The risle ol metedal misstatement of the financivl steterzents, whcther due o frand or
verwr, Lo making Lhese 132k seacssments:, 1he sediter considory internal conteal relevant £ the cotiba
preparativn and fair prezeotadon of the tinaneial statements in ovder to dezign andit proceducca thut e
poproociate in the proumetsnces, bot ant for the porpeas of ecproaaiag an apinios on che efcezivencss of
L epzity's wlerowl control. An wndic aiso inclades evaluating the apneopratoneas of secnnbng policics
wseld and the ressonableness of weeounting cybmates made b mmanagament, 8z well uy cvalusting the
everdl presenbation of the finsoeial statements.

W beliese that the aud:t edidence wa have nbtaized is auttcient and appropriate to provide s hasis tat our
audit opinicn.
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The United Church of Canada Foundation/
Fondation de I'Eglise Unic du Canada

Statement ol linancial positivon

25 al 511k -1
2012 =L
" General v
" Dyiwrating Wulesignoted =it Endowment
. Funnds =Tt Funels Furulu Furngle Tak=l o=l
'''' g E E ¥ ¥ Sy
Pacata
_urmerk
Casa 26,51 1 - BQ2.219 62,9149 1,135,622 TIEAFD
mocerik fecuvgke (Rooe 4l a4 738 - - - Q1,738 o1, 4k
P repe s Al - - - 1,845 2
253,068 - 202,210 ER,A13 1,339,200 o, AL
Investncr = (Komrs 5 ard F] - - 221180 13,383053 13,604,472 432,038
352068 - 023,620 12,451 072 14,58 R Za3in.
LiubiTitiny mml fund halgnoes
2ar-=nt
Arcanr=s poyaala [Habasd ol §5) F7.08 - AEd, 925 - 922 009 AR5,
Juferes r=uera= Ofotes board O - - 13D.6504 - 1541, K 12EM2
T T 7,051 - 1,015,525 - LOS2,E13 EE L
T Lalyrcss o 315,984 - B.110 13,451,072 13,784, 0RA A 7,040
T BRE DGR - 1.033,6I% 13451972 L4,ES2.670 ___ hob3zad
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The United Church of Canada Foundation/
Fondation de I'Eglise Unie du Canada

Slalement of operations

For 1he vear ended 1-1e e 21
2012 2011
General
Cperating Undesignated it  Endowment
Fund Gift Funds Funds Funds Tokal Tiotel
¥ 5 % ¥ ¥
Ri=wi: npeg
Lonatlcns
Gizneral {r:ote 77 - 65,558 - - hE, 538 73,356
L asignaren - - 1,601 835 8. 572143 10,173,985 LA Ut
Girants - - - - - -
Mavence from co-investnant program [Moke &) 198, 705 - - - 198, 7RE 185,245
Irvestinen? income [loss) 1,655 - 5192 290,300 207 337 127,375
- aom,3e0d | 65,558 1,607,027 B, B62,538 10,735,462 3,378 347
Expenses
Granks fule 6] 117,694 - 1,601,084 126,755 1,845,532 2ECZ 40
Fond dewvalopmant 4,34E - - - 4 248 2,900
Lescunce 535 - - - 535 el
CffToe 4,707 - - - 4,707 g, 5sh
Trwastnient fess fram ca-lnveskmens [sRagram
Corgregatonas 2.30% - - - = ] 23,243
Foundation 5o 5385 - - - 50, ERER FEOI5
Trwvel and meesing 16,137 - - - 16,157 okl
Prolastiongl fewes 16,706 - - - 16,206 E.EoE
Properly and inslirar o 3,899 - - - 3899 1,692
233,220 - 1,601,093 126,755 1,061,059 753,433
Surplus [deficit) before the foliowing {22 E60} 45,538 5,833 £ 725733 8,774,304 a9s, 14
Change In falr value of Inwestnrents - - {3803 2E1 028 277,225 12,361
Surplus [(daficit) (22,850} G5 538 2,130 o.015,81] 0,051,619 o82,Eh]
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The United Choreh of Canada Foundation/

Fundation de I'Eglise Unic du Canada

Stalement of chamges in luod balances

for the wear cnded 31-Thee Mozl

2011 L

Ganeral " -
Cperating Jdrdesignated Gift Endowtr et

Fund Eift Funds Funds= Funds= Taral nza’

I R 5 ¥ E:

Fund balances, b=ginning of year 300, 497 - 5,080 4. 42XF 370 £ 734 4a7F g, 00 TG

BT a5 (d=hor] [32,360) G523 2:130 1,416,511 9,051,613 2EZ,630

Mel Irler fund franshels (Mot 7 3B, 347 [55,5363 - F191 - :
Fund balances, end of peroed LT 54 - £.110 12,451,372 13,735,065 A Ti4 497
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The United Church of Canada Foundation/

Fondation de I'Eglise Unie du Canada

Slatcment of cush ows
for the yewr ended

J1-Dee Dei:-31
201 L0011
% 5
Operating
Suplls 0,051,610 G5 550
Lzerns il affecriry cask
Chznge ir fair value {277 225] 12, 36L
B, 774,394 EJS. 014
Zhanges In roa-rash worlong caoltal ilems
dcoounts veceivab’e (149} b7, 422
Mropoid axpenscs (2,202} 23C
Arcounkd pEvake 436 038 - 0,260
Leferad everinsa {2,31E) 142,46
9,105, 7R3 e T
Lnuesting
Farrhase of lnvestirenrs, nel of salas (B, F74,6510) 1,199,423
(8,774,610 154,123
Sncredse fnCash 431,153 - =L
(sash, hagipning nf year 5,459 1,023,743
Cazh, end of period 1,136,623 705, AED
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The Loited Chureh of Canada Foundation/
Fondation de 'Eglisc Tluie du Canada
Mates to the finaneial stalemenis
December 31, 2012

1,

The United Church of Canade Foundatlon

The Jnited Church of Conada touncatlen (the Fouadsbon) was Incopn-eted as 3 non-share
varporakian in 2002 under Part 1 of the Cansds Corpcratians Asranc kegar- operations In 2003,
1t "= registerncd os a charikakle organizatiecn cnder the ncovne 1ax Ao ((fansoal, aad = nat
=ukject ta inooma Ezwas oravlded cerrzln disborsament requ'rements are ek,

The puroase of che Feundation is bo receive and maintain furds, and tc opp'y all or pzreof thé
prnncipa! and ircome thereaf bo suppork the rolsslan of fne Jdrlzec Church af Canada [1he Lniced
Churchy, o akher reygistered charnbies.

A s rul-for-orofil cntity, £ Foundatior's oporations anz rellant an ~evenues acneratod
dundélly, In additioo, ik relics on Tha United Churck Bo prov.de support seryices os doscribed in
A nelatlchiship arad goveraace agaeement {oceseribed balow]. The Foundation has accurwlated
unresbrckes Aonds over its hiskary, wwh'ch ‘= inc'ucec in tha general cperzting rand Bolanoe in
Fhe stalermetl ol end balarces & soricen of the accumulazes varzstricked fuads is rebzined as
ke capilal foumenl asseks lesy cusrent izBREes, The remoining werestricked funds are
avallaale [or sl nse o Ihe Taupealion ak the Joad's dissmetion, The Fourdzkioe o coermpeicld
wita the axtatpal resrlebiuns v the Gill Fanals and Crdweanenl Pards,

Aot duly 1 2009, e Founoadion erbsrol nlo o relaticnship aod yoverimocy agresimens wth
The nited Chatch, The aaree s spaii b oy D D ek les whl ewonds Loeae et 5y s
areas nft feeleatsiag, Foed managemehl, Saed disbursenent and goanss aversigok, soaffiey 2eel
Ludget, and gnuernanae. This agreese b s revieesd peiadically,

Flnanclef statemeant pressntatlion
fGengral

lheze fimmclal stataments [nchoge the fascels, ab liliss, revendes, pepenses, ang cash s
vncer the direct admin stratlon nf the Foandabinng, snd gxelige these nnder the aegmmnls vatine
of the congregatians, prashyterles, mpfarences ant parkner grgenizatiens GlLhe Linlted Chipegp
of Canada [Wote 9). Contrisuted goods ana serdlras are nnk recnrded i The Tnanasl statenteqts
cf the Fowndatlon. Yoluntears wake 2 siubssantlal cnabdlvabinn of e agcl year to assist the
Foundatlen ‘n car~wing out s arihvitl=s. Due to Fhe difflculby In delernining rhe fa'r wa'ie of
such cortributed se~vlces, they ara nat recogn zad - these firanclal stabements.

0ipd doccanbing

Thoes financial skatemants howe baen prepared I accoidanze we'th Accoonting Scardards far
tot for profit Zrponizatioos establlisted by The Canadlan Lostltues of Clartered feonocuntants
CICAY us ng khe mastrictoc fund metkod o reportdng restrctec donotlons.

Gonomad Oporoting Fang

The Gonemal dpe=ating Fund records the dzy-kto day op=razions of the Faundat:an. The
Four:tation al=e adminiskars a congregstional investmant project anc mosss ovaitobla or
irneskrngns marsanzr for the congregozicns. Wndesigoated qifis arc recorded ir a scparose
Tune bikled “Undesignated Gifts Fond®.

L et

The Gift Tundy recerd dener receipee and ciskurse the funds basad aon specific inscructions
wikale o B ny-rour menlh, pericd,

Popge 7



The United Church of Canada Foundation'
Fondalion Jde "Eglise Unie du Cunada

Noies 1o the hinanciul statements
December 34, 2012

2. Flnaneclal staterment pregontatlon {continued )
Eraamsnrant Fanis

The Fndowmeant Funds haes specli coeastolg Vo placed by donars with respect ta b
rmalntenance of the cap'tal of che fands and Lhe aze af lvestmeal Inoome ascrg ng 6o tha
furids.

3. Suntmery of slgnlflcant secounting polleles
The elgmiflcaat accounthrg policies follnwed by the Fooadatlon are as “allows:
Favenua recogritinn

Restrlcted denatimee 2re veccrded as rastrickad funds. [resteicted conedboaklnns are resorded n
tha Generai Operating Fund and are recognlzed as ravenns when recalvad or receivablz IF tha
amount bo Be recetved cam be reasorally estlmates and coliectlsn 's reascnab'y assuvan. Met
p-ocaeds fom the sale of gifted secarltizs o the 5t Funds are recarded as rawvenus ad
axperse it tha pernioc in wh ch thea proceeds a@ raczlved. Lindlsbarsed proceeds are racarcec o
ilefasrred reveque and ocoounts payable untll sucl- Eme, oot o excead tweniy-ficu- rionchs, thi
idonar desiorokas o cangregatian cr chariky o which the praceads are to ba disbu-~sed.

frvoshmonts

Snpeskments ore skabcd ok far waluz, with changes in fair walee recognized ir the stoterreak of
uprdticrs, Baiv value s doetormined bzeed or the closirg bic price.

Flrancial insleamon s

Tae Foundalivn bas classilied cach af ik finensial instroments ioks Bhe fellowing awcouetns
caregorles. The calagaty for @ e delenmines L goeoensing,

Asmel] Al Mupslreirenk
Cash Far value
Thweeskr-renks Far waluz
mecolnts Al contribgLicng aozivgble Brrk il ec] coest
Accounts payvabkle and accrued llahbl 1bles Lcrblzed cost

Liguaduty nsEe

Liquicity risk i= the sk the Foundatian caald encaanter difflculcy 1n meeting Ies ch'igaticns as
they co~e dua, The Foundakicn uses its working czp-tzl to mitigake such risk.

faierose ok nisk

The irweskrnenss of the Foundation do nat include inst-umenis that are sersikive bo changes in
irleress rakos,

Sl el o el Rk

Thes Coilalion bivs bo dicech er specific concentration of crodik risk because tha invesbqnenls
Monprise ardly af o peoled Dalance Fuod,

Pave [



The United Charch of Canudy Foundation!
Fondation de I*Eglise Unie dn Canada
Motes to the financial scatcments

Dceember 31, 2012

3.

Summary of significont accounting pelicies {contimiad)
Idatigal ey

Wackel 0hg arlses frum Qi possibiliby hat changges inomarket prices wiil affoct the v ue of B
fmapcial vsipenenls S Lie Feoradation, Tha imvesteeaks of the Foorbatios oo oxoosesl to Fair
walue fluctnabinns, The Clhsgh's sharl-Leemm instuinenls (accouies receivatale aral @oosuols
pavaller are nnT sut2eck tnomarkel FlEk,

Jee of est matss

lhe preparat an of flinaaclki sFarem=nts o conlnemlle wish Saradlan aeqeally acceslead
accaunting princlples requires the Fandatlap Fa reales estimatas arel asaoompllens Fhal &fiecr
zhe reported amounte of assets and lakilites, 2nd digclesure of cnnPnoent asseks and Hablitfes
at tha dzt= af the f nznclal statenents, ard the repnited aananke of rewanues and exwpenses
aur:ng the reporbing perlod. Actual resulrs cnuld di<tar froon Ehoss esEnates.

Related parties

Yoembkorsaip on tha Bacrd of Diracters of the Foairdation requires grior approwval of the Seoeral
Councll af The Lnitad Charch of Carada. As succh, he 1nited Chonch eesits cignificant Inf nence
owier tha Fourdzation and all trarszctlors betwaen the two entltles are coinducked at exchanga,
amauns, which is the onwoant 2greed bo by the pertes. Che Unlted Chureh and the Foundat oo
arc sunieck bs o clationskip o-d gover-o-ce agreems=nt, whch requl-es The Unibed Church of
Canada ko poy for all Foundation expenses, relazed o solary and kenefits, Fardralzing and
qovemiane actovitics, Toosc oxnonsas ore not incuded in thesa financizl stokteraeqks.

Ir- 2012 the Founcation issacd grorts to zha Mission anc Service and ather funds of ~he Unlted
Church kotaling $42,767 (2021 - $302. 5517

Th Fousdakion kod nil amounts receivable as at Decemoar 31, 2022 (20611 - 353 and aricunks
pirydbade Lelaliong 5747 (2211 - 42,026 framyta Tho Lniked Shorch swhich 2rzincluced in
avcealils aeceivable and inoaccounts poyable. respeczivaly. These omounts are non inkarest
lesring.

Investienis

The Lkl Zharch of Canada Foundakion nas adepied the pel or 0 sccally rospensible investing
Aevemnped by Toe Unitsd Sharch of Carada, Usder bhat poacy, the Soundakion s chuoscen Lo
Freab 15 Fhe Clera Ga aoosd Tund, whch s maneanoed by Ficra Scegkre o, $Sier] aad adberes
boe B e alle cespanskle irvestinent recoirements of The United Cherehoof Canada Fousdaticn,
A af Dacamber S0, 20030 Che Fodecdelion Bonls L.217,937 (2031 — 425,759) umils Do Ui oo e
fund w=ith & anlk waliee nf 5190.9% 85 al Deestmber 31, 2012 02011 - 510,290, Al Recernsler 31,
2012 1ha Founcation hald feen bonds retaling 130,602 (20101 - 57 32,823 which ar= incladed
In Invasrmerts In the GG Fupdds, Ths receipl of Lhiess bobos wa s reoobded o fhelemmes revsnie
in1 the sTaten-e it of Fnanclal pesitions

T



The United Chureh of Canada Foupdation/
¥ondation de I Exlise Unie du Canada
MNuotes to the financial séntements

Deecmber 31, 2012

a.

GIfE Funds

The Foundatior recabves anl segen e oeipls (and Lag rerelzlsb for gills ol sern-lties jqlended far
cangregatliars and clhe - reclitered charilios. Thene receps gre ranored a0 deslgnated
doratlona. Tha sale rronsedss, |2us brokerage Ang adreialsiealide cests, gre pasae:d on in e
rharifles of the donars” chelce, Tor &= ach pasticlpaling denar & pernnal fend s @stal shead, Inkn
wl-lch Aowr-througa gifss are nade. ““he dlabursements made ke the chaAtes fromr the sale of
securlties a~a consldared flow-tarough grarls and a2 recordad as a granr expensa, Lindisbursed
proceeds axa recorded i geferrad revenur and ancmiats payshe bl such Slne, not e excead
twonby -faur mo-ths, the doror desigirates a cogregshion ar <hadby to wkich the orocesds arz
ko be cisbursnd. |

net inter-fund transfers

The Foardat oo occoonts fzr ks fund adrtnistrative f=es and donmr undeslaraced general
doraotions in tha net lnker fund transfer aczounts. Yhe admenistratve ‘ees as reguired by Fiera
Scepkre Tnc. for Endowmoen: Funds a:e fharged by the Gerera: Operating fund quarerly at

0. 20%0 of the averoge “und balance anc refiected as 1ntzr fund trensrers. Administrokive Foes aro
charged to Zifc Funce ok o fined amount anly if the disburserment frem the Fond s t2 @ non-
Lnilezd Church related croanization, The administrat've f2es chargod to Endowment Fonds bokal
156,347 (20011 -3£0,760), Undeslgnated g fes received, tatallng $65,5368 (2011 572,035),
vasre included in the Undesignabed Cif Fund and trnsforred to the Srdoewsment Funds.

Co-invastment program

e Lhe so-investrnunl program, the Faardakbion provides e congreaatians, orasbyboerics,

ol leences dand partner croanizotions of The Unibed Chorch accoss o ks investreert mamagoer,
Fiars Soeptes T, wha contracts wilh cach sadicipank Tor invesktment miarogereenl seedlces,
The Tuunctation provides admimstrakiva suppork screices wbh regands to Ehe Co-ineeeskmsznl
pragran as decoribed ina service aqrzer-eal with Ficra wlich s rovised affeLive July L,

ZM° 1. The Inveslewnl 20sels of bhe connragaticns and other parkicipanls ane nol recerded in L
Feundatien’s firaneal statemenls. &g parl ol Che revised 2greeraoent, the Toandalior added 1bs
invEstimeals; o tha co-'mveslnel prgyram, Al Decernher 31, 2017 12 apeestonenls wotated
d24 8 wnlllan C2u0 - £22.1 nelllgan). The patisipanszs In the co-lpeastment progran a-a cnanged
2 fee undar Lhls pragram, by Flarg. The fae ok rach wasticipaal |5 O 5% of the suarags
auarterly valua of the invesirienls inaudeo o the co- investmenl program, Flera relging 2% nf
the faz and foomards U of the fees 2amed frnm he program Lo Ehe Frordation, Thea eokal
~avenue for tha Foundatlen In 20012 was § 138,705 (2001 -4 1HE LGE] and the axpensas incurred
n relatlor to the przgramn tokal 559,894 (2011 - 548 254). Under the revs=ad agreement, the
Founcailon pays toe accout malatenanne fres for any partizpant that holds westmentis whose
zverage markes walce s less than $1280,0005. Iir 2312 The Foundat-oim pald $%,369 0 acocunk
rmaintcnance Soos.

Guarantees

1n the noama- course of business, the Foundatlon entars nte agresmeants that mee: the
dofinition of o quarzntes. Tha Foundatlen's prifmany guarantess are ac fo lows:

vid]  Indeminiby has been provided te all trustees, circcto s, efflcars and volanteare of thao
Fourdalbus For various ikems inducing, but not limited Ea, al: cosks to seckae suike or
ackions ue to oss=eciotion witk Ehe Foundation, subject to corain mestricionz, The
Fourdation has purchased directars” and cfficars’ liakility insurance o mitigoke the cosk of
gy owkenkint Fulure suits or actions. The berm of thi: indemnification is nok caolidikly
defined, but = liinibed ta the penod ovar waich Ehe indemnifizcd party sorvzd os o trusteo,
directer, olllcoer Gr volunbeer of Ehe Favsdakion, The nasimom armoanl ol qany pelenlial
Ml ke PRy -fenk c2bncl e reasonably eskieeaked,

Fuie 2]



The United Church of Canada Foundation!
Fondation de PEglisc Unie dn Canada

Motes co the tinancial statemeonts
December 31, 2012

g, Guarantaas (continued)

tbl  I-Lhe normal cocu=o of Business, the Faardatior hes entored inko sgreements thaos
imge indernnites in favoar of third parties, such os confidentizhiby agroements 3= vl
A= eragoinznt latlers wikth adwvisors ard consulkznts. These inde-nnifcativn agrocment=
mdy require -ha Fouadation o camzonsc b councerperties fer losscs inecrred by tho
catlinlerparlisass s d result of Brecoche s ir ropre=entotion and regulaskions or @z 2
soelgeguaree ut the ronsact.on, The berms of those indemnitizs oo not caplizitly dsfined
ahd he makinu-s amcunt ol any pobeekal recnburseewenl cenncl be reasoably
actimale:].

Tha narure of Fhess Iademnlllsgl oo goree menls prevchls Doe Cociczlalios From o nakleg a
veasarable aallmate af the ssaxirstn caposure doee o the Sifficdilics o assassiog Che amocnt cl
Nab iy that stems foon Cha apseedieLalil Pyoor Tl e seents geal he g niced cede g e o abed
To ceuskarpartles. Hislerically, The Saundarlen s qol mace eny slghilicant pavments un:ler
such ar slrilar nderilficatlon agrarver s, ane therslnse, na amannt has heen acorees] oo vhe
stztement of Ananclzl onalt'nn wikh respect tn these A3 reemas.

10. Subsequent event

Zubsequent to Ceceralrar 31, 2012, the SHensral Doy Exsrgliyve of the Lnlted Chnrek of
Conada and the Foundatlian agread tn fransfer Fhe majnelby af sha Trask and Fadawraenl; Fuads
af the United Chureh 2 che Feaadstlcn o 200103,

Pogr 11



